DEPARTMENT OF THE ARMY
WARHINGTON. D.C. 310

11 March 1974
MEMOGANIEIM FOR RECORD

SUBJECT: Report oo White Sands Cold Inquiry

By direction of the Secretary of the Army, as inquiry was conducted
at White Sands Missile Range (WSMR) om § March 1974 conceraing allega-
tions that vast quantities of gold bullice secreted upon WSMR are being
taken from the area through certain Army officers and perscmnel, and

:h::?:)th CIA and perhaps being trassported out of the country(Iscls

The inquiring party convened at post headquarters, WSMR on 5 March 1974.
The c;-pouuon of the party and the {inquiry agenda are set forth at
Incl .

Pursuant to the agenda, Major Ceneral Sveesey, Commander, WSMR, presented
a briefing on WSMR, gold legend and searches and policy on adsissice to
the range (Incl 4), Major Ceseral Sweeney categorically stated that no
Army perscmnel have been imvolved fn any wvay in removal of gold from the
range,

Next, Major Brusblay, the Post Provost Marahal, presented a bdriefing oo
security measures in the Victoria Peak area where it is coemonly alleged
the gold &» secreted (Incl 5). Major Brusblay stated that me pegesn,
military or civilien, assigoed to the Range, has been esgaged (o, sup-
ported, or participated in any sttempts to discower gold bulliem,-erti-

facts, tressure or amy other hidden valuables, with the exceptics of twoll )

official explorations in 1961 and 1963, These explorations. he stated,
turned up no gold vhatsoever. Major Brumblay introduced two range
inspectors and two sflitary policesen--Sergeants Davis and Copeland, all
of vhom are sesbers of the range security force.

T™he tvo range inspectors stated cthat they patrol the range continually,
They both testified that to their knovledge no Army personnel bhad ever
been in the area of the alleged gold cache except for those on official
range business, Nose had ever been seen by them searching for or resoving
any gold, The two MP sergeants vho occupy a mobile trailer home at the
site on veekends testified to the samé effect.

Mr., Herd Creathouse, Special Agent, FBI, Las Cruces, New Mexico, testi-
fied that potification of a= iotrusion ioto the Victoria Peak area by
perscns unknown had beem reported to them on 26 Novesber 1973, The
source of this i{nforsation alse reported that 37 tons of gold had been
resoved from the range at that time and taken to the Intermational
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John C. Staley
How could Brumblay have had such sweeping and collective knowledge of facts regarding the individual activities of thousands of people who worked at White Sands, both civilian and military, most of whom he had never met? The “official” exploration in 1961 occurred when General Shinkle was caught red-handed removing gold from Victorio Peak, the Army knew it and if the inquiry was what it was intended to be Shinkle’s top-secret theft operation should have been mentioned––but it was not. 

John C. Staley
Andrew Hospodar, who was referred by a confidential source, was directly involved in the early stages of the Army Intelligence Office’s investigation at the theft site. In fact, he was present at the site the morning after the theft. Hospodar agreed to an interview and explained in detail what he had seen. He explained that he was the first on-site investigator after the theft.
 
Clarence: Something happened there, did it not, in 1973, in November? Hospodar: Yes.
Clarence: ...that was something of a criminal nature?
Hospodar: Yes.
Clarence: What happened in 1973 over the Thanksgiving Day weekend? Hospodar: We were told that a group had broken into the missile range and had gotten into the Hembrillo Basin and had gotten in through the tunnels at Victorio Peak and had taken out all of the Doc Noss gold treasure.
Clarence: That’s what you were told?
Hospodar: Yes.
Clarence: Where did that information come from?
Hospodar: It came directly to me from the chief security officer.
Clarence: And that would have been?
Hospodar: Lt. Colonel Armstrong.

Hospodar was not invited to the inquiry.


SUBJECT: Report on Whit e Sands Gold Isquiry

Smelting Company and that the First National Bask {n Albuquerque was
involved in sale of the gold, Mr, Creathouse testiffed that the 81
had bosn unahle vo find the Tnterwationsl Soelting Company. llo said
that an inquiry to the First Nationmal Bank of Albuquerque revealed
that mo Toe at the bank knew anythisg ebout the 37 tons of gold.,

The ¥F31 did learn that the bank bhad made & $300,000 loan on 29 Novesber
1973 to Mark IV Associates - Ken Meadows, President. As collateral for
this loan, the bank received warehouse receipts for & pumber of barrels

of unrefined gold ore. A Mr. Morgam, a vice president of the bank,

made the loan, Subsequently, the bank was usable to locate the collateral
and Mr, Morgan has been fired from his job, .

The informatfion about the bank loan was given to the FBI by Mr. Joe
Casey, 4lso & vice president. Apart froa the coincidence of timing,
there was no reason to link this apparent swindle to the atery of gold
being removed from the ranmge. The bank was told that the gold ore
(apparently nonexistent in any event) had come froem another location
and there vas no evidence at all that it had come from the range.

Mr, Greathouse further stated that the FBI had nmes of persons alleged
to be among the intruders who entered the range on 26 November but has

not pursved those names since bare allegations emly are involved, Mr,

Creathouse said that the FBI has received nusercus other reports about

gold, not only on WSMR dut elsevhere inm New Mexico, and they have found
that people are being bilked by those vho clais knovledge of the loca-

tion of gold. Mr. Greathouse stated categorically that no evidence had
been found of any iavolvemsnt of Army personnel in the intrusion of

26 November or in similar trespassing at any other tipe,

A briefing by COL Meyers on range operations involving use of the Victoria
Peak area was then presented (Incl 6).

Those vho did the briefing and testifying agreed to & suwmsary statement
that there vas no evidence whatsoever of any involvement by Army persommel,
military or civilian, in exploration for or removal of gold from WSMR,

After lumch, the party was helicoptered to the Victoria Peak area wvhere
the inquiry continued. The entire Hesbrille Canyon vas flown, The items
shown in typewriting on the attached map (Incl 7) were pointed out to

the party. These items, asong others, are also shown in the photographs
attached (Incl 8). After landing mear Victoria Peak, the party was taken
by motor vebicle to the "Cottom Woods"™ area, the site of the dynamiting
which occurred during the Novesber 1973 intrusion., See Incl 8 for photo-
graphs of the site, The bdlasting took place in a creek bed at the foot
of a slope, leaving an frregular shape trench enlarged by some spade work,


John C. Staley

John C. Staley
The warehouse receipts and the money-laundering agreements prove that Greathouse and the bank officials were lying. "Bare Allegations" - Allegations are the starting point for any competent investigator. 


SUBJECT: Report on White Sands Gold Inquiry

Why the blasting took place is unknown. No significant amcunt of rock
or earth, if any, was resoved from the site, Tire tracks revealed that
only light vehicles had entered the area, Jhere was oo sign of amy
beavy load (such &8 "37 tons eof gold™) belug txansported from the range.

The party then proceeded back to the Victoria Peak area, Mr, Norvell
and his group departed at this time, Mr. West, Dr. Golden, Mr., Hobbs
and LTC Stevens remained and examined Victoria Peak on foor. The party
then returned to Post Headgquarters. Dr, Golden {ndicated he would write
a report on the inquiry to Congressman Mahon.

The inquiry was then concluded and the resainder of the inquiry party
departed the post at 1700 hours.

Based on the information and testimony presented and persomal observationm,
it is the opinion of the undersigned sembers of the inquiring party that
the allegations inquired into are without foundationo.

8 Incl ’/%M(ZM) B

as Bland West
Deputy Ceneral Counsel
(Milicary and Civil Affairs)
0GC

’
Cordon M. Hobbs
Assistant for Real Property
OASA (I&L)
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Andrew Hospodar, who was referred by a confidential source, was directly involved in the early stages of the Army Intelligence Office’s investigation at the theft site. In fact, he was present at the site the morning after the theft. Hospodar  claimed he was the first on-site investigator the morning after the theft.
Here is part of the recorded interview Hospodar gave to John Clarence:

Clarence: Something happened there, did it not, in 1973, in November? Hospodar: Yes.
Clarence: ...that was something of a criminal nature?
Hospodar: Yes.

Clarence: So there were problems Monday morning on November 26, 1973? Hospodar: Yes.
Clarence: And problems trickled down from...
Hospodar: ...the Secretary of Defense.
Clarence: ...that there had been a theft at Victorio Peak?
Hospodar: Yes. It was the Doc Noss treasure.
Clarence: What were you told and what was your mission?
Hospodar: My mission in going up there with the Provost Marshal’s investigators was to see what facilities we were going to need to establish a 24-hour guard post there.



